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Ininvest_num 3.1497 1.3033 0.6931 6.2729
Inhorizontal ) 0.8521 0.9942 0 4.1744
Invertical ) 3.0955 1.2933 0.6931 6.1841
Indeveloping () 2.5068 1.3270 0 5.3613
Indeveloped () 2.3478 1.4042 0 5.7746
InOFDI_stock ( 5.8062 22944 -0.2568  10.6526
Inwage ( 5.6053 0.5054 4.6441 6.8928
Inedu ) 7.8370 1.2385 2.9957 11.1051
industry_gdp GDP 0.3933 0.0964 0.0703 0.5304
Infdi ( 10.0024 1.5712 5.6295 13.3093
Ingdp GDP( ) 11.4464 1.1896 7.5992 13.8392
Inresource ( 9.1069 0.7448 6.5276 10.5687
Inexport ( ) 9.0728 1.7650 4.7550 13.2220
Inpergdp GDP( ) 12.4952 0.7555 10.708 14.1581
Inpatent () 8.5557 1.7455 2.7726 12.5060
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H2 ;o (4) (5)
H3 o GDP
( 2014; 2015) ;
(
2016) ;
2
(1) (2) (3) (4) (5)
Ininvest_num Indeveloping Indeveloped Inhorizontal Invertical
L.Inwage 0.5210™* 0.9333** 0.8412™* -0.1776 0.5809™**
(0.2313) (0.4139) (0.4224) (1.0790) (0.2404)
Infdi 0.0292 -0.2363 0.1785 0.0316 0.0189
(0.0557) (0.2074) (0.1760) (0.3645) (0.0595)
Inexport -0.0077 0.0551 0.0537 -0.0597 -0.0044
(0.0489) (0.1031) (0.0917) (0.1751) (0.0483)
Inresource -0.0133 -0.2412 0.5745 1.4980 -0.0213
(0.1686) (0.2826) (0.5563) (1.0996) (0.1686)
Inpergdp -0.0557 -1.0312*** 0.8108 -2.5693 " -0.0695
(0.2240) (0.3742) (0.5576) (0.9444) (0.2319)
Inedu 0.1140 0.1272 0.3583** -0.4698 0.1480"
(0.0808) (0.1211) (0.1523) (0.3494) (0.0816)
Inpatent -0.0308 0.0766 -0.2537"* -0.1257 -0.0095
(0.0472) (0.0672) (0.0920) (0.1669) (0.0428)
industry_gdp 0.9912° 1.4048** 0.9168 -0.2207 1.1972°*
(0.5179) (0.6384) (1.1284) (1.9726) ( 0.4605)
Ingdp -0.1468 0.8293" -0.9965 47889 -0.2679
(0.2828) (0.4698) (0.6406) (1.5486) (0.2463)
_cons -0.9083 0.8453 -11.8714™ -27.8685 -0.1223
(3.1144) (4.7162) (5.2819) (11.1199) (2.9547)
Year effects Yes Yes Yes Yes Yes
Province effects Yes Yes Yes Yes Yes
Observations 287 282 264 287 287
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2 (1) (2)(3) (4 (95
H4.
; N N GDP
; N GDP
2014; 2015) .
3
(1) (2) (3) (4 (5)
Ininvest_num developing developed Inhorizontal Invertical
L.Inwage 0.5964 *** 1.1043 1.1977* 1.3202 0.5967 ***
(0.2260) (0.4167) (0.4718) (1.2522) (0.2311)
Infdi 0.0264 ~1.2899** 0.1301 -0.4785 0.0348
(0.0842) (0.5117) (0.1763) (0.4221) (0.0882)
Inexport 0.0054 0.3598 -0.0767 -0.0317 0.0314
(0.0955) (0.4033) (0.1362) (0.6289) (0.0995)
Inresource 0.0713 ~1.8919** 0.0365 0.4553 0.0388
(0.4544) (0.7407) (0.7826) (0.7112) (0.4512)
Inpergdp -0.2926 ~1.5243** 0.0589 -1.6772 -0.3581
(0.2585) (0.6622) (0.3764) (1.6252) (0.2736)
Inedu 0.2583* 0.4781 0.4538** 0.2427 0.2791**
(0.1138) (0.1550) (0.2143) (0.3717) (0.1128)
Inpatent -0.0396 0.0547 -0.1104 0.3852** -0.0511
(0.0819) (0.1183) (0.1286) (0.1524) (0.0809)
Industry_gdp 0.2446 -1.3097 3.4002° 7.1604* 0.0308
(1.0263) (1.1704) ( 1.8146) (3.1734) (0.9954)
Ingdp -0.0718 2.3633°* -0.9263 0.5713 0.0073
(0.3351) (0.8039) (0.7801) (3.5948) (0.3449)
_cons -0.7453 9.5758 ~1.2695 1.1223 -0.9075
(4.5395) (10.9533) (7.9245) (17.7380) (4.5165)
Year effects Yes Yes Yes Yes Yes
Province effects Yes Yes Yes Yes Yes
Observations 117 115 117 117 117
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(1)

(2)

(3)

(4)

(5)

Ininvest_num developing developed Inhorizontal Invertical
L.Inwage 0.5540" 1.42327* 0.0730 -2.4471 0.5809"
(0.3052) (0.4766) (0.9601) (4.2092) (0.3227)
Infdi 0.4230*** 0.6508 *** 0.3962 0.1218 0.42127*
(0.1006) (0.2302) (0.2810) (0.9792) (0.0876)
Inexport 0.0757 0.0555 0.0681 -0.1825 0.0768°
(0.0465) (0.1190) (0.1277) (0.5044) (0.0448)
Inresource 0.2797 0.3516 0.9907 2.9760 0.2647
(0.5895) (0.8880) (0.9892) (2.9575) (0.5914)
Inpergdp 2.0584* 3.2738 3.7379* -4.0520 2.2391**
(0.8873) (2.0812) (1.6257) (6.7772) (0.8506)
Inedu 0.1676 0.1821 0.2357 0.1169 0.1785
(0.1031) (0.1661) (0.2213) (0.9708) (0.1119)
Inpatent -0.1353** -0.2343** 0.0166 -0.4102 -0.1243°
(0.0629) (0.1116) (0.1407) (0.3065) (0.0655)
industry_gdp 0.4372 1.0342 ~3.4872* -3.3692 0.5125
(0.7967) ( 1.6550) ( 1.4700) ( 8.1805) (0.8231)
Ingdp -1.5747 -2.5833 -2.0506 9.0440° ~1.7856
(1.0318) (2.0278) (1.6163) ( 5.3460) (1.0233)
_cons ~17.7212* -28.4816" —49.4686 " -77.6337 ~17.7892**
(7.3297) (16.6013) (16.6002) (71.6381) (7.3503)
Year effects Yes Yes Yes Yes Yes
Province effects Yes Yes Yes Yes Yes
Observations 78 78 69 78 78
Sk | Kk 1% 5% 10% .
5
(1) (2) (3) (4 (5)
Ininvest_num developing developed Inhorizontal Invertical
L.Inwage -0.1798 -0.5818 -2.4304 ~1.7108 -0.1039
(0.9324) (1.7125) (1.6214) (3.7247) (0.9695)
Infdi -0.0526 -0.1325 -0.1988 2.0382 -0.1164
(0.0918) (0.1910) (0.4411) (1.0589) (0.1191)
Inexport -0.2089™* ~0.3618™* -0.1316 ~1.6285*** -0.1997**
(0.0827) (0.1128) (0.3346) (0.4848) (0.0873)
Inresource -0.3325 -0.3792 2.2654*** 0.9115 -0.1979
(0.3891) (0.8748) (0.7926) ( 2.0546) (0.4116)
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(1) (2) (3) (4) (5)
Ininvest_num developing developed Inhorizontal Invertical
Inpergdp 0.4285 -0.5143 6.8308 ** ~24.8030""* 0.7842
(0.7117) (1.0567) (2.8105) (3.9860) (0.7512)
Inedu 0.1916 0.2882 0.7726 -0.6840 0.2780**
(0.1177) (0.1756) (0.4913) (1.6501) (0.1152)
Inpatent 0.0558 0.4823 ~0.8782* ~2.5491 " 0.1425
(0.1719) (0.3387) (0.3839) (0.6679) (0.1457)
industry_gdp -0.9464 -0.3585 -2.4726 3.7840 -0.5837
(1.0189) (1.4580) (1.9295) (3.3507) (1.0213)
Ingdp -0.3176 0.8098 -6.0605 ** 36.5292""* -0.9633
(0.7350) (1.2430) (2.6911) (6.0071) (0.7730)
_cons 2.7595 2.1623 -23.2003 -96.0637** 2.9231
(6.9768) (10.4307) (17.6241) (35.9147) (6.1664)
Year effects Yes Yes Yes Yes Yes
Province effects Yes Yes Yes Yes Yes
Observations 92 89 78 92 92
ok | sk L 1% 5% 10% .
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. 2005 (
2013)
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(1) (2) (3) (4)
InOFDI_stock InOFDI_stock InOFDI_stock InOFDI_stock
L.Inwage 0.0871 -0.0319 -1.2654 -0.1131
(0.5931) (2.0213) (2.7019) (1.3374)
Infdi -0.1469 -0.2953* 0.6514 -0.0323
(0.1196) (0.1160) (0.4388) (0.3030)
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(1)

(2)

(3)

(4)

InOFDI_stock

InOFDI_stock

InOFDI_stock

InOFDI_stock

Inexport 0.1447 -0.5846 0.1009 0.0480
(0.1154) (0.3616) (0.2439) (0.2839)
Inresource 0.8513" 0.9351 5.9920*** -0.5778
(0.4590) (2.3664) (2.1474) (1.3992)
Inpergdp 0.3103 2.3036 1.6689 0.2689
(0.7542) (1.4230) (3.5648) (2.8282)
Inedu 0.0323 -0.1414 0.5356 0.1552
(0.2155) (0.3603) (0.5255) (0.5046)
Inpatent 0.0829 -0.2955 -0.2016 -0.0571
(0.1273) (0.4461) (0.3025) (0.5966)
industry_gdp 1.2845 -3.9377 -0.4096 -1.3271
(1.1885) (6.5272) (2.8322) (2.9083)
Ingdp 1.4896 2.1516 2.6710 0.3499
(0.9776) (1.7276) (4.3656) (3.7077)
_cons -23.42217° -41.4380™" -103.1022* 1.3094
(6.1697) (17.7549) (34.1087) (22.7724)
Year effects Yes Yes Yes Yes
Province effects Yes Yes Yes Yes
Observation 300 120 80 100
Kk | Kk L E 1% 5% 10% .
7 (2006-2014)
(1) (2) (3) (4)
InOFDI_stock InOFDI_stock InOFDI_stock InOFDI_stock
L.Inwage 1.1879 -0.5859 3.2326° 0.5438
(0.6714) (1.0967) (1.6904) (1.8263)
Infdi -0.6329™** -1.2220* 0.8937 -0.0436
(0.1246) (0.1850) (0.7239) (0.4964)
Inexport 0.1516 -0.1368 0.1033 0.2166
(0.1152) (0.1604) (0.3013) (0.2647)
Inresource -0.4630 ~2.9483** 3.4181** 0.9747
(0.4824) (1.4059) (1.3815) (1.3248)
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(1) (2) (3) (4)

InOFDI_stock InOFDI_stock InOFDI_stock InOFDI_stock
Inpergdp -0.8432 0.0345 5.7457" 3.8822
(0.8911) (0.4995) (3.1150) (2.4202)
Inedu 0.1423 0.3012 0.0139 0.1929
(0.1990) (0.2843) (0.4943) (0.4001)
Inpatent 0.0484 -0.3050™* -0.0804 -0.1411
(0.1324) (0.1462) (0.3122) (0.4287)
industry_gdp 0.5832 -5.4402 -4.7343 -0.5188
(1.3067) (3.9378) (5.4800) (3.6074)
Ingdp 3.1576 ™ 4.6852* 0.0681 -2.1030
(1.0851) (1.8602) (4.7217) (3.6387)
_cons -17.6962** -1.9266 -121.2763 ™ -33.8937
(6.8781) (10.7202) (45.8164) (36.4177)
Year effects Yes Yes Yes Yes
Province effects Yes Yes Yes Yes
Observation 210 84 56 70
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The Heterogeneous Impacts of Rising Labor Cost on China’ s Outward Foreign
Direct Investment

ZHANG Xiangwei' LONG Xiaoning’
1. Henan University of Economic and Law Zhengzhou 450046
2. Xiamen University Xiamen 361005

Abstract: Using the panel data of China’ s outward foreign direct investment in 31 provinces from 2003 to 2014 this pa—
per empirically analyzes the impact of rising labor costs in home country on China’ s outward foreign direct investment( OFDI)
based on the theoretical mechanism between labor costs and FDI. The results show that the rising of domestic labor costs in Chi-
na is an important factor in explaining the rapid increase of China’ s OFDI. There may be a life cycle for China’ s OFDI. The
main motivation of China’s OFDI is shifting from acquiring strategic resources to seeking efficiency. Meanwhile there are het—
erogeneous effects caused by regions types and years which mainly promotes China’ s OFDI and vertical outward foreign direct
investment in developing countries. The effects are stronger for the eastern and central regions in China and more significant
after 2005.

Key Words: labor cost; China’s OFDI; heterogeneity
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