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( )

(2000—2014)

Death 833 206 1215 0 48 666
Frequency 833 30 139 0 2 305
Day 833 96 391 0 8 422
AID China 833 0.45 0.5 0 1
ODA China 833 0. 38 0. 49 0 1
OOF China 833 0. 17 0. 37 0 1
ODA China fund ( ) 833 0. 28 173 0 67
OOF China fund ) 833 0. 763 7. 82 0 355
ODA USA 833 0. 69 0. 46 0 1
OOF USA 833 0. 059 0. 24 0 1
ODA USAfund ( ) 833 L 64 7. 37 0 218 26
OOF USA fund ( ) 833 0. 026 0. 24 0 5.3
Disaster 833 0. 069 0. 25 1 0
SFI 146 10. 33 6 0 25
In (GDP) GDP 281 21 68 1. 08 14. 45 23 02
In (Population) 802 15 01 2. 42 9.15 21 03
In (Agricultural) 263 22. 46 2. 31 15. 84 38 76
In (Diplomatic) 833 2555 19. 34 0 65
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2
Con flict (D (2) (3) 4) (5) (6)
AID Chinaj, —0. 0059 —0. 0052
(0. 0198) (0. 0199)
ODA China —0. 0017 —0. 0014
(0. 0216) (0. 0216)
OOF Chinaj, —0. 0763 —0. 07457
(0. 0221 (0. 0220)
ODA USA;, 0. 0383 0. 0380 0. 0463
(0. 0415) (0. 0416) (0. 0420)
OOF USA;, 0. 0236 0. 0236 0. 0220
(0. 0366) (0. 0365) (0. 0368)
SFI;, 0. 0159* 0. 0159* 0. 0158* 0. 0151* 0. 0151* 0. 0148*
(0. 0088) (0. 0088) (0. 0086) (0. 0089) (0. 0089) (0. 0088)
Disaster, 0. 0062 0. 0061 0. 0088 0. 0053 0. 0052 0. 0078
(0. 0257) (0. 0258) (0. 0259) (0. 0257) (0. 0259) (0. 0260)
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Con flict [@D) (2) (3 4) (%) (6)
In (GDP;») —0. 0054 —0. 0054 —0. 0057 —0. 0051 —0. 0050 —0. 0053
(0. 0085) (0. 0085) (0. 0084) (0. 0085) (0. 0085) (0. 0085)
In (population;,) —0. 0745 —0. 0744 —0. 0809 —0. 0617 —0. 0617 —0. 0657
(0. 1180) (0. 117) (0. 1190) (0. 1130) (0. 113) 0. 114
In (Agriculture;,) —0. 0215 —0. 0215 —0. 0221 —0. 0208 —0. 0208 —0. 0214
(0. 0212) (0. 0212) (0. 0204) (0. 0209) (0. 0209) (0. 0202)
In (Diplomatic;,) —0. 0233 —0. 0245 —0. 0172 —0. 0223 —0. 0234 —0. 0158
(0. 0438) (0. 0433) (0. 0422) (0. 0450) (0. 0446) (0. 0439)
Constant 2. 597 2. 597 2. 692 2. 402 2. 403 2. 467
(2. 025) (2.017) (2. 035) (1. 960) (1. 952) (1. 967)
Country &. Year FE
R? 0. 68 0. 68 0. 68 0. 68 0. 68 0. 68
Obs . 1909 1909 1909 1909 1909 1909
RN 1%, 5% 10% ,
2 o
OOF s (3).(6) ,
ODA OOF
o s ODA OOF o
’
’ i ’
H ’
, o OOF
, OOF
, 2 o

o 2007—2008
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3
. OOF China;, (@Y (2) (3) 4)
In (szeel), 1 X prob; 0. 166™*
(0. 0341
In (steel),—2 X prob; 0. 161%*
(0. 0341
In (glass),—1 X prob; 0. 2347
(0. 0471)
In (glass),—s X prob; 0. 226™%*
(0. 0476)
Country controls
Country & Year FE
R? 0. 324 0. 324 0. 325 0. 324
Obs 1909 1909 1909 1909
. Conflict (5) (6) @P) (8)
OOF Chinaj, —0. 513" —0. 481™ —0. 484™ —0. 461*
(0. 226) (0. 226) 0. 222) (0. 222)
ODA USA, 0. 0938* 0. 0904 * 0. 0907* 0. 0882*
(0. 0508) (0. 0494) (0. 0504) (0. 0486)
Country controls
Country & Year FE
Minimum eigenvalue statistic 27. 19 27. 19 27. 19 27.19
Kleibergen-Paap F-statistic 23. 68 22. 25 24, 64 22. 56
R? 0. 581 0. 595 0. 594 0. 604
Obs 1909 1909 1909 1909
LIML
OOF Chinaj, —0. 513 —0. 481* —0. 484™ —0. 461*
(0. 226) (0. 226) (0. 222) (0. 222)
N 1%, 5% 10%
Country controls GDP

N
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(2) prob; )
, 4 (H—
s 2000—2014
[i.e., In (prob; spm—s X100+1) 7, 1978—1999
. 1990—1999 [i.e.,
In (Death; 9rs 1000 1) In (Freg;oms 1000+ 1) In (Death; 900 1009 + 1)
In (Freq; 1990—1999+1) 7, 1999 N
o , 2000
s 1999
2000 o 4 s
2000 2000
o 4 (5) , 2000—2014 2000—2007
2008—2014 , 2008—2014
2000—2007 o 4

ln(/)T’U/J,.zwx—zun In( /)"0[7,4mm—2n| 1 ln(/)"Ub,.z«w—zol1 In( P"U{?pznnu—zun ln(/)”)}); ,2008—2014

X100+1) X00+1) X 100+1) X100+1) X 100+1)
D (2) (3) (€Y (5
In (Death; 9751000 T 1) 0. 0903
(0. 0266)
In (Freq; 9751900 1) 0. 153"
(0. 0383)
In (Death ;. 14901900 + 1) 0. 0960
(0. 0273)
In (Freq;. o0 1900 1) 0. 148"

(0. 0388)
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InCprob; 2002011 InCProb; s0m—s010 InCProb; s000—2018 INCPTOD; 2000— 2010 INCPTOD; 20052014

X100+1) X00+1) X100+1) X100+1) X100+1)
(D ) (3) 4 (5)
In (Death ;. 50002007 + 1) —0. 125
(0. 0776)
In (Freq;.smo 2007 T 1) 0 212*
0. 116)
In (GDP per; s000—2007) —0. 4277
(0. 107)
In (GDP, 000 2001 0. 045
(0. 0336)
Diplomatic; 0. 780™ 0. 765" 0. 763" 0. 764 0. 7077
(0. 0836) (0. 0829) (0. 0840) (0. 0833) 0. D
In (GDP; 1400) —0. 0668 —0. 0711 —0. 0657 —0. 0705
(0. 0161 (0. 0161) (0. 0161) (0. 0161)
In (GDPper; o) 0. 0717 0. 0777 0. 0676 0. 0725
(0. 0922) (0. 0912) (0. 0920) (0. 0915)
Continent FE
R 0. 63 0. 64 0. 63 0. 64 0. 60
Obs 184 184 184 184 193
NN 1%, 5% 10% B
s
s o s
( , 2019; Morgan and Zheng,
2019, o

OOF
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(D)
) Conflict;
In (death+1),, In (day+1); . 5 o 5 Panel A
Panel B OOF China,, In (OOF Chinafund +1),,
R Panel A, (1, (2) OLS
3. (b , OOF China; 5%
) OOF ,
. Panel A (1H)—) ,
ODA USA,, s
. Panel B (5)—(8) ,
In (OOF Chinafund+1); ,
In (ODA USAfund+1);, ., OLS [ OOF
6, Alesina and Dollar (2000)
( ) ’ N 5
( )
( DN ( )
o N AidData Core Research Release
o ) ODA (ODA-
grants) 909%, ODA
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(L. D ODA ) (2. 3 3. 6)
ODA o (HL—(6) )
., KP-F
o 6 , @P)
3 (2) N N
5
OLS 2SLS
Panel A In (death +1);, In(day+1);, In(death +1);, In(day+1);
(D (2) (3) 4)
OOF China j, —0. 345™ —0. 2320™ —3. 378 —3.407™*
(0. 1100) (0. 1020) (1 512) (1. 404)
ODA USA;, 0. 364* 0. 286™ 0. 694 0. 632*
(0. 163) 0. 141 (0. 256) (0. 253)
Kleibergen-Paap F-statistic 23. 68 23. 68
R? 0. 772 0. 769 0. 611 0. 563
Country controls
Country & Year FE
Obs 1909 1909 1 909 1 909
Pancl B In (death +1);; In(day+1);, In(death+1); In(day-+1;
(5) (6) 7 (8)
In (OOF Chinafund+1); —0. 0214™* —0. 0175 —0. 282" —0. 285™
(0. 0062) (0. 0061) (0. 135) (0. 126)
In (ODA USAfund +1);, 0. 0220™* 0. 0175* 0. 0423 —0. 0383*
(0. 0101) (0. 0010) (0. 0173) (0. 0176)
Kleibergen-Paap F-statistic 13. 64 13. 64
R? 0. 772 0. 769 0. 474 0. 404
Country controls
Country &. Year FE
Obs 1909 1909 1909 1909
RN 1%, 5% 10% ,
Country controls . R GDP N N
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6 N ( / )
. Conflictj,
ODA /
(1 (2) (3) 4) (5) (6)
OOF Chinaj, —0. 50297 —0. 5958 —0, 5128 —0. 6510 —0. 7805 —0, 6982**
(0. 2186) (0. 2470) (0. 2266) (0. 3050) (0. 3358) (0. 3262)
ODA USA;, 0. 0432 —0. 0164 0. 0896* 0. 0505 —0. 0024 0. 0748
(0. 0568) (0. 0742) (0. 0522) (0. 1025) (0. 0989) (0. 1032)
ODA X, 0. 0758 0. 1474 0. 0140 0. 0883** 0. 1330* 0. 0085
(0. 0353) (0. 0719) (0. 0250) (0. 0371) (0. 0788) (0. 0303)
Kleibergen-Paap F-statistic 24. 73 20. 18 23. 61 15 19 14. 01 14. 22
Country controls
Country & Year FE
R? 0. 59 0. 54 0. 58 0.5 0. 41 0. 47
Obs . 1909 1909 1909 1561 1561 1561
o 1%. 5% 10% : :
Country controls N N GDP . .
) N
, OOF
OOF .° T, (1H—
(®)) . (H—06) (7)—(8) OOF
N ’
, In Csteel),— X prob;
o (LH—3) , OOF
N ’
8 3 OOF : (D) 3 (2) 3 (3)
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Aid and Conflict

—Evidence from Chinese Aid

Jianan L1 X1aoNING LoNnG* Q1 J1ANG

(Xiamen University)

Abstract Using Chinese aid from AidData and conflict report from Uppsala Conflict
Data Program (UCDP) in 2000—2014, we find that China’s OOF aid can significantly reduce

the frequency of conflict. To deal with the endogeneity, we use the overcapacity production as
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the IV. After considering of sample selection bias and different type of international aid. our
results are robust. We identify the mechanism that Chinese aid increased the local infrastruc-
ture investment and employment, and further increased the opportunity cost of attending con-
flict. Our results show that China’s aid mode is superior, and imply the importance of infra-
structure investment for the developing countries.

Keywords China’s foreign aid, conflict, infrastructure investment
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