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How to Evaluate the Role of Patent Assertion
Entities in the Innovation Market:
An Empirical Analysis Based on Global
Standard-Essential Patents

Long Xiaoning Wang Yunuo
( Institute of Intellectual Property Rights Xiamen University)

Abstract: With the rapid development of technology markets worldwide and the increasing
strength of intellectual property protection there is growing attention and discussion on the
impact of patent assertion entities ( PAEs) on innovation. We conduct a study from a micro per—
spective based on global patent data to investigate differences among various types of patent hold—
ers in terms of standard essential patents ( SEPs) . We find that compared with other categories of
patent owners ( PE and NonPAE) the technology quality and patent value of SEPs held by
PAEs are significantly lower but the number of litigation cases and overseas simple patent family
members are significantly higher. This suggests that PAEs as intermediaries have not played a
role in patent screening in the innovation market nor have they been able to help address infor—
mation asymmetry. Further analysis reveals that the actual business model of PAEs is most likely
to rely on actively purchasing low—quality patents and using them to initiate multiple lawsuits to
obtain excess profits. Therefore the judicial department of China needs to seek a balance be—
tween protecting intellectual property and preventing patent abuse. The findings of this article
provide useful references for building a more comprehensive and efficient intellectual property
protection system.

Keywords: intellectual property; patent assertion entity; standard essential patents; patent qual—
ity
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